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IPO Note
Company Overview

Sahajanand Medical Technologies Limited (SMT) is a global medical technology company focused
on researching and developing advanced medical devices, specialising in cardiovascular healthcare.
The company initiated its R&D activities in 1998 and was incorporated as Sahajanand Medical Tech-
nologies Private Limited in 2001. Its R&D-driven business focuses on Class Ill and Class C/D medi-
cal devices across Vascular Intervention and Structural Heart, supported by 75 clinical studies. The
Vascular Intervention segment includes coronary stents and coronary balloons, while the Structural
Heart segment comprises products such as transcatheter aortic valve implantation (TAVI) systems
and occluders. Vascular Intervention contributed 61.1% of revenue in FY26, highlighting its signifi-
cant role in the company's business mix. SMT has also developed a sizeable intellectual property
portfolio, with 119 patents granted globally, 78 additional patent applications in the pipeline and five
design registrations in India. The company received CE certification in 2020 for its in-house devel-
oped biodegradable polymer-based sirolimus-eluting stent, Supraflex Cruz, strengthening its product
portfolio in coronary Intervention. It also improved the crossing capability of its balloon catheters and
patented the AVDC system for its Hydra TAVI, focusing on better device performance during com-
plex procedures. The company conducts R&D at two centres, one in India and the other in Thailand,
to support product development. The company has expanded its international presence to 77 coun-
tries in FY26, with key markets including Spain, Germany, France, Italy and the UK. Its presence
across multiple markets reflects its ability to operate within varied regulatory and procurement frame-
works, while ~70-75% of revenue comes from international markets, indicating a strong overseas
contribution. To expand its distribution network and market reach, the company acquired distributors,
including Imex Clinic Salud S.L. in Spain and Zarek in Brazil, and, in 2019, Vascular Concepts Lim-
ited domestically, which helped it enter the Structural Heart segment. In addition, partnerships with
Philips India Limited and Insight Lifetech Co., Ltd. aim to provide imaging solutions for interventional
cardiologists and strengthen the company's capabilities in the complex percutaneous coronary inter-
vention (PCIl) market.

Objects of the issue

The IPO comprises is a 100% Offer for Sale (OFS), so the company will not receive any funding and
the entire IPO proceeds will go to the selling shareholders.

Investment Rationale
Strong entry barriers and established market leadership across key geographies

The company’s comprehensive portfolio of advanced cardiovascular devices, including drug-eluting
stents (DES), coronary and peripheral drug-coated balloons (DCB), PTCA balloon catheters,
transcatheter aortic valve implantation (TAVI) systems and occluders, positions it among a select
group of Class lll and Class C/D medical device manufacturers in India and globally. Stringent regu-
latory requirements, specialised manufacturing capabilities, and clinical validation create significant
entry barriers and support competitive differentiation. Its flagship Supraflex Cruz DES has demon-
strated non-inferiority to Xience in clinical trials, while the Hydra TAVI system is supported by pub-
lished clinical evidence, strengthening product credibility. Additionally, the Sironity coronary DCB
expands the company’s treatment portfolio by enabling local drug delivery without leaving a perma-
nent metallic implant, while the platinum-coated Cocoon Occluder offers a differentiated proposition
through reduced nickel leaching. With established products such as Pipit PTCA balloons, Renofit
renal and biliary stents, and Peripherics PTA DCB, the company benefits from a diversified product
portfolio addressing multiple cardiovascular and peripheral vascular conditions. Overall, its technolo-
gy-led product differentiation, clinical evidence, regulatory compliance, and presence across special-
ised medical device segments provide a foundation for expanding market penetration, strengthening
international presence, and driving sustainable long-term growth. However, the commercial oppor-
tunity for newer products will depend on clinical outcomes, regulatory approvals, and adoption by
healthcare professionals.

Strong R&D capabilities and intellectual property portfolio to drive product innova-
tion

The company’s established R&D capabilities, supported by two facilities in India and Thailand and a
team of 156 R&D and clinical professionals, provide a strong foundation for continuous product inno-
vation and development of advanced cardiovascular devices. Its Surat facility is recognised by DSIR
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and 1SO 13485:2016 certified, while its Thailand facility holds Thai GMP and CE certifications, sup-
porting adherence to quality and regulatory requirements. The company’s intellectual property portfo-
lio, with over 119 granted patents globally, 78 pending patent applications, and five Indian design
registrations, strengthens its technological differentiation and creates entry barriers for competitors.
Key innovations, including the Supraflex Cruz biodegradable polymer drug-eluting stent (DES) and
the patented AVDC system for Hydra TAVI, demonstrate its ability to translate research into clinically
relevant solutions. Furthermore, collaborations with the Institute of Chemical Technology, Mumbai,
and SVNIT, Surat, enhance its access to specialised expertise in materials science, biomedical engi-
neering and manufacturing processes. Supported by global clinical data across product categories,
these capabilities are expected to facilitate new product launches, strengthen competitiveness and
support sustainable long-term growth.

Valuation

Sahajanand Medical Technologies Limited (SMT) is a specialized medical technology company that
develops, manufactures, and markets cardiovascular devices, including drug-eluting stents, cathe-
ters, TAVI devices, and occluders, with its flagship Supraflex Cruz contributing significantly to reve-
nue. The company is well positioned to benefit from the rising prevalence of cardiovascular diseases,
increasing adoption of minimally invasive procedures, and growing demand for cost-effective medical
devices. Key growth strategies include expanding its international presence, strengthening R&D ca-
pabilities, accelerating regulatory approvals, diversifying its product portfolio, and improving manufac-
turing efficiency. Industry prospects remain favourable, with the Indian vascular interventional devic-
es market projected to grow at a CAGR of 7.2% from US$382.6 million in 2025 to US$542.4 million
by 2030, while the Asia-Pacific market is expected to expand at a CAGR of 9.9%. On the financial
front, revenue from operations grew at a CAGR of 15.9% over FY24-FY26, while EBITDA grew at a
stronger CAGR of 24.5%, supported by operating margin expansion from 12.2% to 14.1%. PAT
turned profitable, rising from a loss of Rs. 7.35 crores in FY24 to a profit of Rs. 69.08 crores in FY26,
reflecting improved operating performance and profitability. As we advance, sustained international
expansion, successful commercialization of newer products, operating leverage and improved capital
efficiency could support earnings growth. However, product concentration, regulatory challenges,
working-capital requirements, and debt management remain key factors to monitor. At the upper IPO
price band of Rs. 344 per share, the issue trades at 53.1x FY26 earnings, a premium to the peer
average that limits the margin of safety. Nevertheless, its specialized product portfolio, established
international presence and improving financial performance offer a credible long-term growth oppor-
tunity. We, thus, recommend a “Subscribe” rating for the issue.

Key Risks:

= The company’s manufacturing operations are exposed to risks arising from quality control is-
sues, infrastructure disruptions and the obsolescence of plant and machinery. Such challenges
could disrupt production, increase operating costs, affect product quality and timely delivery, and
adversely impact the company’s reputation, sales, operational efficiency, and overall business
performance.

= Stringent regulatory requirements across markets may expose the company to compliance risks,
approval delays or restrictions on product manufacturing and sales, adversely affecting its busi-
ness and growth prospects.

= Delays or failures in obtaining, renewing, or maintaining statutory permits, licences, and approv-
als for manufacturing facilities could adversely affect the company’s operations, financial perfor-
mance, and cash flows.
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Income Statement (Rs. in Crores)

Particulars FY25

Revenue:

Revenue from operations 902 1,025 1,211
Total revenue 902 1,025 1,211
Expenses

Cost of material consumed 243 218 258
Purchases of Stock-in-Trade 29 51 46
Changes in inventories of finished goods (40) (19) (10)
Employee benefit expenses 254 292 352
Other expenses 306 354 394
Total operating expenses 792 897 1,040
EBITDA 110 128 171
Depreciation & amortization expenses 65 63 74
EBIT 46 65 96
Finance costs 19 21 24
Other Income 7 11 8
PBT and exceptional items 33 56 80
Exceptional items - 15 -
PBT 33 41 80
Tax expense

Current tax 21 31 32
Deferred tax (10) (16) (12)
Tax related to earlier years 29 - 9)
Total tax 40 16 11
Net Profit (7) 25 69
Diluted EPS (1.3) 2.0 6.5

Cash Flow Statement (Rs. in Crores)

Particulars FY24 FY25 FY26
Cash Flow from/(used in) operating activities 41 74 105
Cash flow from/(used in) investing activities -42 -49 -130
Net cash flows (used in) / from financing activities 13 6 -12
Net increase/(decrease) in cash and cash equivalents 12 30 -37
Cash and cash equivalents at the beginning of the period 60 70 111
Cash and cash equivalents at the end of the period 72 101 74

Source: RHP, BP Equities Research
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Balance Sheet (Rs. in Crores)

Particulars FY24
Assets
Non-current assets
(a) Property, Plant and Equipment 179 181 239
(b) Capital work-in-progress 13 6 8
(c) Right of use of assets 28 30 36
(d) Other Intangible assets 44 31 18
(e) Goodwill 46 47 50
(f) Intangible assets under development - 1 1
Financial Assets
(i) Investments - - 22
(i) Loans 0 3 4
(iii) Other Financial Assets 21 23 15
Income Tax Assets (net) 1 0 1
Deferred Tax Assets (net) 22 38 50
Other Non-Current assets 21 36 23
Total Non Current Asset 374 396 468
Current Assets
(a) Inventories 252 267 309
(b) Financial Assets - - -
Investments 6 5 36
Trade receivables 215 263 286
Cash and cash equivalents 72 101 74
Other balances with banks 2 1 1
Loans 1 1 1
Other Financial Assets 4 2 26
Other Current Assets 44 59 75
Total Current Assets 596 699 809
Total Assets 971 1,095 1,276
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 10 10 10
(b) Other Equity 530 556 686
Equity attributable to owners of the Company 540 566 695
(c) Non-controlling interest 26 25 7
Total Equity 566 590 702
Liabilities

Non Current Liabilities
(a) Financial liabilities

Borrowings 30 36 49
Lease Liabilities 17 20 22
Other Financial Liabilities 3 10 10
(b) Provisions 0 1 1
(c) Deferred Tax Liabilities (net) 3 2 2
Total Non Current Liabilities 53 69 85

Current liabilities
(a) Financial liabilities

Borrowings 145 189 220
Lease Liabilities 8 8 14
Trade Payables:- 82 104 111
Other financial liabilities 48 67 84
(b) Other current liabilities 13 18 16
(c) Provisions 1 1 2
(d) Current Tax Liabilities (Net) 53 48 43
Total Current Liabilities 351 436 489
Total Liabilities 971 1,095 1,276

Source: RHP, BP Equities Research
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