
IPO Note – Manipal Health Enterprises Ltd (28th July 2026)

Company Overview

● Manipal Health Enterprises is India's largest multispecialty hospital network by bed capacity, operating 49 hospitals
with 13,037 licensed beds across 14 states and union territories as of March 31, 2026. It is the second-largest
private hospital chain by number of hospitals and reported the second-highest revenue from operations among
private hospital chains in India at ₹103.36 billion in FY26.

● The company has a dominant presence across its core markets, with 6,404 beds in Karnataka, 2,188 beds in
Maharashtra & Goa, and 2,887 beds across West Bengal, Odisha, Jharkhand & Sikkim. It is also the only private
hospital chain to lead by bed capacity in Bengaluru (12 hospitals, 2,579 beds), Kolkata (5 hospitals, 1,513 beds), and
Pune (9 hospitals, 1,284 beds), strengthening its regional referral network and market position.

● The company's CONGO-R specialties - Cardiac Sciences, Oncology, Neurosciences, Gastro Sciences, Orthopedics,
and Renal Sciences, contributed 64.3% of gross inpatient revenue in FY26. Additionally, 46.8% of its licensed beds
are located in metro cities and 53.2% in non-metro markets

Sector Outlook

● The Indian healthcare delivery market was valued at ₹7.0 trillion in FY25 and is projected to grow at a 10–12%
CAGR to reach ₹11.2–12.2 trillion by FY30. This growth is expected to be driven by the rising prevalence of non-
communicable diseases, an ageing population, increasing life expectancy, and growing demand for advanced
tertiary and quaternary healthcare services.

● Rising income levels, increasing health insurance penetration (35% in FY19 to 41% in FY25), and government
healthcare initiatives are expected to improve healthcare affordability and drive higher patient volumes for
organized private hospitals.
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Company Outlook

● The company has demonstrated robust financial momentum between Fiscals 2024 and 2026, achieving
a revenue from operations CAGR of 29.41% reaching ₹10,335.75 cr and a profit for the year CAGR of
31.11% reaching ₹916.51 cr; for Fiscal 2026, it reported an EBITDA margin of 27.05%, a PAT margin of
8.87%, ROCE of 21.88%, RoNW of 10.57%, and a Net Debt to Adjusted EBITDA ratio of 3.74x, while
maintaining an efficient Material Cost to Revenue ratio of 20.47%.

● The company is launching an IPO of ₹9,275.22 crore, comprising a fresh issue of ₹8,000 crore and an
Offer for Sale (OFS) of ₹1,275.22 crore. The net proceeds from the fresh issue will be utilized towards
repayment/prepayment of borrowings of Manipal Hospitals Private Limited (₹5,552.76 crore),
acquisition of the minority stake in Sahyadri Hospitals Private Limited (₹574 crore), and general
corporate purposes.

● At the upper price band of ₹590, Manipal Health Enterprises is valued at a post-issue P/E of 84.65x FY26
EPS, making the issue appear aggressively priced. While the company has a strong pan-India hospital
network, leadership in key markets and favorable long-term industry prospects, the rich valuation
already factors in much of its growth potential. We recommend a ‘NEUTRAL’ for medium- to long-term
investors, considering the premium valuation despite strong business fundamentals.

Key Risks

● Key risks include high geographic concentration in Karnataka (46.4% of FY26 revenue), dependence on
CONGO-R specialties, elevated debt, reliance on insurance/TPA channels, acquisition integration risks,
regulatory pricing caps, medical negligence claims, and intense competition from private hospital
chains.
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