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WAKEFIT INNOVATIONS LIMITED

Rating:
AVOID ’ \

Issue Opens on DEC 08, 2025
Issue Close on DEC 10, 2025
Total IPO size (cr) %1,288.89 CR
Fresh issue (cr) X377.18 CR
Offer For Sale (cr) I911.71CR
Price Band (INR) X 185-195
Market Lot 76 SHARES
Face Value (INR) 1
Listing At BSE, NSE

Market Capitalization (cr) | % 6,373.16 CR

ISSUE BREAK-UP (%)

QIB Portion 75%
NIl Portion 15%
Retail Portion 10%

INDICATIVE TIMETABLE

Basis of Allotment 11-12-2025
Refunds/Unblocking ASBA Fund | 12-12-2025
Credit of Share to Demat A/c 12-12-2025
Listing Date 15-12-2025

Woakefit Innovations Limited is an Indian D2C home and sleep solutions brand
known for its affordable, high-quality mattresses, furniture, and home décor
products.

OBJECTS OF THE ISSUE

o Capex for setting up 117 new COCO stores

o Lease and license fee payments for existing COCO stores

e Purchase of new equipment and machinery

e Marketing and brand promotion

» General corporate purposes

FINANCIALS (RESTATED CONSOLIDATED)

PARTICULARS (IN CRORE) FY 2025 | FY 2024 FY 2023

Equity Share Capital 10.5 10.3 10.1
Net Worth 520.57 543.61 505.08
Total Income 1,30543 1,017.33 820.01
EBITDA Margin% 6.96% 6.47% -10.46%
Net Profit/Loss of the year -35.00 -15.05 -145.68

FINANCIAL RATIOS OF FY25

-0.68% - -1.15

ROCE P/E( l;re IPO) EPS ( Pre IPO)

OUTLOOK & VALUATION

The company continues to report losses, and FY25 net loss remains high
despite revenue growth.

EBITDA margin is still in low single digits, reflecting limited operating
leverage and high marketing costs.

Compared to established peers like Sheela Foam, Wakefit shows
negative EPS, negative RoNW, and weaker financial stability.

Despite losses, the valuation appears expensive when compared with
profitability and return ratios.

Given weak profitability, negative RoNW, and stretched valuation, we
give this IPO an AVOID rating.

For additional information & risk factors please refer to the Red Herring Prospectus
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COMPANY PROFILE

e The company initially gained popularity with its memory ¢ The company operates primarily through its digital

foam mattresses sold directly to customers online, channels, supported by strong logistics and
eliminating middlemen and offering competitive prices. customer service, which enables it to reach
Over time, Wakefit expanded its portfolio to include customers across urban and semi-urban areas in
pillows, beds, sofas, study tables, wardrobes, and other India.

furniture items, catering to the evolving needs of modern  Product Portfolio:
Indian homes. e Mattresses

e Furniture

e Furnishings
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o Expand product portfolio especially in furniture and home decor.

COMPETITIVE STRATEGIES

e Strengthen manufacturing capacity to reduce dependency on third-party vendors.
o Scale omnichannel presence by opening more offline experience stores.

¢ Improve operational efficiency and optimize supply chain costs.

¢ Invest in brand building through marketing and consumer education.

e Leverage data analytics for faster innovation and better customer insights.
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KEY CONCERNS KEY STRENGTHS

o Dependence on online platforms — any disruption e Strong online-first brand with high recall in mattresses
could affect sales. and home solutions.

o High competition from local and branded players in the e Wide product range across sleep, furniture, and home
furniture & mattress market. categories.

o Fluctuating raw material prices (foam, fabric, wood) e Tech-driven operations including in-house product
may impact margins. design and data-backed improvements.

» Working capital-heavy business, especially for o Efficient supply chain with multiple manufacturing
furniture segment. facilities and delivery network.

¢ Negative cash flows in some periods, indicating ¢ High customer satisfaction with strong repeat
pressure on liquidity. purchase behavior.

For additional information & risk factors please refer to the Red Herring Prospectus
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COMPARISON WITH LISTED INDUSTRY PEERS

Name of the Company EPS (X Basic) Revenue (cr.) RoNW%

Wakefit Innovations -1.15 NEGATIVE 16.96 1273.6 -6.72
——— L
Sheela Foam Limited 8.8 77.26 278.35 3439.1

DISCLAIMER:

The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not be altered in any way, transmitted to, copied or distributed, in
part or in whole, to any other person or to the media or reproduced in any form, without prior written permission of Swastika Investmart Ltd. (“SIL"). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment decision. Before taking any decision to invest, the recipient
of this document must read carefully the Red Herring Prospectus (“RHP”) issued to know the details of IPO and various risks and uncertainties associated with the investment in the IPO of
the Company. All recipients of this document must before acting on the given information/details, make their own investigation and apply independent judgment based on their specific
investment objectives and financial position. They can also seek appropriate professional advice from their own legal and tax consultants, advisors, etc. to understand the risks and
investment considerations arising from such investment. The investor should possess appropriate resources to analyze such investment and the suitability of such investment to such
investor’s particular circumstances before making any decisions on the investment. The Investor shall be solely responsible for any action taken based on this document. SIL shall not be liable
for any direct or indirect losses arising from the use of the information contained in this document and accept no responsibility for statements made otherwise issued or any other source of
information received by the investor and the investor would be doing so at his/her/its own risk. The information contained in this document should not be construed as forecast or promise
or guarantee or assurance of any kind. The investors are not being offered any assurance or guaranteed or fixed returns on their investments. The users of this document must bear in mind
that past performances if any, are not indicative of future results. The actual returns on investment may be materially different than the past. Investments in Securities market products and
instruments including in the IPO of the Company are highly risky and they are generally not an appropriate avenue for someone with limited resources/ limited investment and low risk
tolerance. Such Investments are subject to market risks including, without limitation, price, volatility and liquidity and capital risks. Therefore, the users of this document must carefully
consider all the information given in the RHP including the risks factors before making any investment in the Equity Shares of the Company.

Swastika Investmart Ltd or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the
research report. Accordingly, neither Swastika Investmart Ltd nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our
Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Swastika Investment Ltd may have issued other reports that are
inconsistent with and reach different conclusion from the information presented in this report. Research entity has not been engaged in market making activity for the subject company.
Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the Subject Company or third party in
connection with the Research Report.
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For additional information & risk factors please refer to the Red Herring Prospectus
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